Reference: SEBI Circular No. CIR / MIRSD / 1 / 2012 dated 10.01.12

Name of the Issuer:   SERVALAKSHMI PAPER LIMITED

	1. Type of issue

(IPO / FPO)
	IPO opened on 27.04.11, closed on 29.04.11 and the share got listed on 12.05.11

	2. Issue size 
	Public Issue of 2,06,89,656 equity shares of Rs. 10 each at a price of Rs. 29 per share aggregating to Rs. 60 crore

	3. Grade of issue along with the name of the rating agency
	IPO Grade 2/5 by ICRA Limited indicating below average fundamentals. 

	4. Subscription Level
	1.0080 times

	5. QIB Holding (as a percentage of total outstanding capital) as disclosed to stock exchanges (See clause 35 of the listing agreement)

(i)Allotment in the issue

(ii) At the end of the 1st quarter immediately after the listing of the issue

(iii) At the end of 1st FY

(iv) At the end of 2nd FY

(v) At the end 3rd FY
	8.80%

0.10% (quarter ended June 2011)

0 % (FY ended March 2012)

0 % (FY ended March 2013)

Not available (FY ended March 2014)@

	6. Financials of the issuer (as per the annual financial results submitted to stock exchanges under clause 41 of the listing agreement (Rs. crores)

	Parameters                                                                                                   
(as per audited financials)

First FY (for the 15 months ended 30.06.11* (audited)

2nd FY (For the 9 month period ended March 31, 2012)

3rd FY (For the period ended March 31, 2013)

Income from operations

133.08
54.09

180.10
Net profit for the period

(53.65)
(57.98)

(45.77)
Paid up equity share capital

43.11

43.11

43.11
Reserves excluding revaluation reserves

72.91
19.05
(38.93)
* The company had extended the financial year from March 2011 to June 2011.
@ Data will be updated as and when available.

	7. Trading status of the issuer (whether frequently traded as defined under Regulation 2 (j) of SEBI (SAST) Regulations, 2011 or infrequently traded / delisted / suspended by any stock exchange etc. 

(i) At the end of 1st FY

(ii) At the end of 2nd FY

(iii) At the end of 3rd FY
	Frequently traded (31.03.2012) at BSE & NSE

Infrequently traded (31.03.2013) on BSE &NSE
Not available (31.03.2014)*


	8. Change, if any, in directors of issuer from the disclosures in the offer document (See Clause 30 of the listing agreement)

(i) At the end of 1st FY (31.03.12)

(ii) At the end of 2nd FY (31.3.13)

(iii) At the end of 3rd FY (31.3.14)
	· Mr. C.K. Lakshminarayanan, Director resigned from the Board of Directors with effect from 28.01.12.

· Mr. V.S. Pattabiraman was appointed as director with effect from 09.06.2012
· Mr. S.N. Inamdar, Independent Director resigned from the Board of directors of the company and Mr. V.A. Manoharan was appointed as Additional Director with effect from 06.08.2012.
Not available


* Data will be updated as and when available


9. Status of implementation of project / commencement of commercial production (as submitted to stock exchanges under Clause 41 (IV) (e) of the listing agreement)

(i) As disclosed in the offer document

	Sl. No. 
	Activity
	Date / Month of commencement
	Date / Month of Completion

	1
	Setting up of manufacturing facility at Kodaganallur Village, Tirunelveli, Tamil Nadu
	Completed

	2
	· Land & Site Development
	Completed

	
	· Factory Building
	Completed

	
	· Civil Work for Phase II
	April 2011
	June 2011

	3
	Plant & Machinery
	April 2011
	August 2011

	4
	Utilities (Power, Water, Steam)
	Already available

	5
	Trial Production of Phase II
	September 2011

	6
	Commercial Production of value added products and conversion
	October 2011


(ii) Actual implementation

The company has already implemented phase I of the project. However, due to a major breakdown in the turbine of the power plant, the production of paper and power was completely affected from July 2011 onwards. The plant restarted in the last week of September, 2011 only.
Based on advice by experts, the company deferred the phase II of the project till improvement in the market conditions for recycle based value added products. In the meantime, the company remained focused to achieve optimum level of production from the existing facilities at the factory situated at Tirunelveli, without investing in further capital expenditure to improve its working capital and to keep the cost of funds within reasonable limits. 

To meet the changed scenario, the shareholders passed a special resolution in the AGM held on 06.08.12 to enable the company to utilize the proceeds of the issue towards working capital purpose. (Source: BSE / NSE website, company information)
 (iii) Reasons for delay in implementation, if any

The company commenced implementation of Phase II operations by paying advance to the suppliers of plant & machinery. However, due to a major breakdown in the turbine of the power plant, the production of paper and power was completely affected from July 2011 onwards. The plant could restart production only in the last week of September 2011. The plans for implementation of phase II of the project will be deferred until the implementation of the market conditions for recycle based value added products. (Source: Company information)
10. Status of utilization of issue proceeds (as submitted to stock exchanges under clauses 41, 43 and 43 A of the listing agreement)

(i) As disclosed in the offer document

The total cost of the project as per the appraisal report is estimated at Rs. 34000 lacs, the brief details of which are as follows:



Rs. lacs

	Sl No. 
	Details
	Project Cost of Phase I
	Project Cost of Phase II
	Total project cost

	1
	Project cost including pre-operative expenses
	26950
	-
	26950

	2
	Purchase of equipments for value added products
	-
	2500
	2500

	3
	Working Capital Margin
	1050
	-
	1050

	4
	Augmenting long term working capital requirement
	-
	3000
	3000

	5
	Preliminary & pre operative expenses including IPO expenses
	-
	500
	500

	
	Total Project Cost
	28000
	6000
	34000


The company has already completed Phase I of the project in all respects and has commenced commercial production. 

Means of Finance











                            Rs. lacs

	Equity share capital including premium (already brought in))

	
	5602

	Term Loan from Banks

· Indian Overseas Bank

· SBI

· Bank of India
	11370

5120

5908
	22398

	Public Issue of equity shares
	
	6000

	Total Means of Finance
	
	34000


(ii) Actual utilization











                   Rs. lacs

	Sl.No.
	Details
	Project Cost of Phase I
	Project Cost of Phase II
	Total Project Cost

	1
	Project Cost including pre-operative expenses
	26950
	-
	26950

	2
	Purchase of equipments for value added products
	-
	-
	-

	3
	Working Capital Margin
	1050
	-
	1050

	4
	Augmenting long term working capital requirement
	-
	5528
	5528

	5
	Preliminary & Preoperative expenses including expenses for the IPO
	-
	472
	472

	
	Total Project Cost
	28000
	6000
	34000


(iii) Reasons for deviation, if any
The company has already implemented phase I of the project. However, due to a major breakdown in the turbine of the power plant, the production of paper and power was completely affected from July 2011 onwards. The plant restarted in the last week of September, 2011 only.

Based on advice by experts, the company deferred the phase II of the project till improvement in the market conditions for recycle based value added products. In the meantime, the company remained focused to achieve optimum level of production from the existing facilities at the factory situated at Tirunelveli, without investing in further capital expenditure to improve its working capital and to keep the cost of funds within reasonable limits. 

To meet the changed scenario, the shareholders passed a special resolution in the AGM held on 06.08.2012 to enable the company to utilize the proceeds of the issue towards working capital purpose. 

	11. Comments of monitoring agency, if applicable (See Regulation 16 of SEBI (ICDR) Regulations, 2009 read with Clause 43A of the listing agreement)

(a) Comments on use of funds

(b) Comments on deviations, if any, in the use of proceeds of the issue from the objects stated in the offer document

(c) Any other reservations expressed by the monitoring agency about the end use of funds

(to be submitted till the time the issue proceeds have been fully utilized)
	For issues less than Rs. 500 crores, appointment of monitoring agency is not required to be made under the Regulations. 

Thus, in the case of public issue of Servalakshmi Paper Ltd., there is no requirement for appointment of monitoring agency as per the regulations issued by SEBI. 

Hence, no monitoring agency was appointed to monitor the proceeds of IPO. 




12. Price Related Data







Public Issue: Servalakshmi Paper Ltd. 

Issue Price Rs. 29 per share

Designated Stock Exchange: Bombay Stock Exchange Ltd.

	Price Parameters
	At close of the listing day 

12.05.11
	At close of 30th calendar day from listing day

10.06.11


	At close of 90th day from listing day 

9.8.11
	As at the end of 1st FY after the listing of the issue (31.3.12) Period      01.07.11 to 31.03.12

	As at the end of 2nd FY after the listing of the issue (31.3.13)
	As at the end of 3rd FY after the listing of the issue (31.03.14)*



	
	
	
	
	Closing 

Price
	High

(during

the FY)
	Low 

(during

the FY)
	Closing 

price
	High

(during

The FY)


	Low

(during

the FY)
	Closing 

price
	High

(during

The FY)
	Low

(during

the FY)

	Market price (Rs.)


	19.00
	10.19
	6.60
	4.89
	8.35
	4.07
	2.76
	5.98
	2.35
	N.A
	N.A
	N.A

	Index (of the designated stock exchange

 
	18335.79
	18268.54
	16857.91
	17404.20
	19811.14
	15135.86
	18864.75
	20203.66
	15748.98
	N.A
	N.A
	N.A

	Sectoral Index (BSE SMLCAP)

Pl refer note below


	6844.16
	8288.46
	7484.57
	6629.38
	8976.17
	5460.31
	5938.17
	7696.74
	5708.41
	N.A
	N.A
	N.A


· Data will be updated as and when available

Source:  BSE Website

NA – Not available
Note:  There is no specific sectoral index for companies falling under paper industry, as per the designated stock exchange (BSE). For the purposes of comparison, the performance of BSE SML (Small Cap) index has been provided.   Source ; BSE Website
13. Basis for issue price and comparison with peer group & industry average (source of accounting ratios of peer group and industry average may be indicated: source of the accounting ratios may generally be the same, however in case of different sources, reasons for the same may be indicated)

	Accounting Ratio
	Name of the company
	As disclosed in the offer document (See clause (2) (VII) (K) of schedule VIII to SEBI ICDR Regulations, 2009
	At the end of the 1st FY

2011@
	At the end of the 2nd FY

2012
	At the end of the 3rd  FY

2013

	EPS (Rs.)
	Servalakshmi Paper Ltd.
	(0.10)
	(21.58)
	(13.45)
	(10.62)

	
	Peer Group
	
	
	
	

	
	Emami Paper Mills
	1.15
	2.29
	1.37
	1.91

	
	Seshasayee Paper
	35.49
	57.78
	30.31
	16.27

	
	Star Paper
	5.33
	(6.50)
	(27.17)
	(18.93)

	
	Rainbow Paper
	2.70
	4.25
	5.14
	3.74

	
	Sree Sakthi Paper
	2.82
	4.27
	4.02
	2.85

	
	N.R. Agarwal Industries Ltd.
	12.68
	16.39
	8.28
	2.70

	
	Industry Average
	Not available

	P/ E (Times) 
	Servalakshmi Paper Ltd. at issue and market price
	N.A
	N.A
	N.A
	N.A

	
	Peer Group
	
	
	
	

	
	Emami paper Mills
	41.52
	22.79
	21.90
	11.94

	
	Seshasayee Paper
	7.15
	4.25
	6.53
	13.45

	
	Star Paper
	5.12
	(4.04)
	(0.61)
	(11.85)

	
	Rainbow Paper
	23.70
	14.88
	13.35
	20.60

	
	Sree Sakthi Papers
	10.48
	6.85
	5.95
	7.68

	
	N.R. Agarwal Industries
	5.15
	3.96
	3.93
	7.41

	
	Industry Average
	11.30
	8.80
	14.20
	8.70

	RONW (%)
	Servalakshmi Paper Ltd.
	(0.16)
	(46.24)
	(93.28)
	(1095.21)

	
	Peer Group:
	
	
	
	

	
	Emami Paper Mills
	4.30
	8.57
	5.01
	4.96

	
	Seshasayee Paper
	17.80
	22.96
	10.98
	0.06

	
	Star Paper
	6.06
	(8.03)
	(271.62)
	(189.30)

	
	Rainbow Paper
	25.00
	14.58
	14.35
	179.08

	
	Sree Sakthi Papers
	12.84
	17.77
	15.67
	10.68

	
	N. R. Agarwal Industries
	30.80
	30.04
	13.35
	4.17

	
	Industry Average 
	Not available

	NAV per share based on Balance Sheet (Rs.)
	Servalakshmi Paper Ltd.
	24.76
	13.33
	10.00
	0.97

	
	Peer Group
	
	
	
	

	
	Emami Paper Mills
	25.00
	28.01
	27.40
	38.51

	
	Seshasayee Paper
	200.00
	251.60
	276.10
	321.67

	
	Star Paper
	88.01
	80.90
	10.00
	10.00

	
	Rainbow Paper
	10.70
	29.22
	35.18
	2.00

	
	Sree Sakthi Papers
	22.00
	24.01
	25.63
	26.73

	
	N.R. Agarwal Industries
	40.00
	54.27
	62.01
	6.47

	
	Industry Average
	Not available


@ The financial year of the company ending March 2011 was extended to June 2011. Hence financial information for the company pertains to June 2011.

NA: Not available
EPS: Earnings per Share

P/E: Price Earnings Multiple

RONW: Return on Net Worth

NAV: Net Asset Value

Source: Annual Reports of the respective companies: BSE website, Capital Market Magazine – paper industry.
14. Any other material information

	Period
	Particulars

	2011 - 12
	Servalakshmi Paper Ltd. had informed BSE that due to a break down in the turbine supplied by Siemens, the power plant and the paper production has been hit. It is estimated to take 3 to 4 weeks to resume production.

	
	Servalakshmi Paper Ltd. had informed BSE that the break down in the turbine of the power plant has been rectified and the power plant and paper plant have resumed production from September 19, 2011.

	
	Mr. C.K. Lakshminarayanan, one of the Directors has resigned from the Board of Directors of the company. His resignation letter dated January 24, 2012 was accepted by the Board on January 28, 2012.

	2012-13
	Mr. V.S.Pattabiraman has been appointed as Director in the meeting of Board of Directors held on June 09, 2012 

Mr. G.P. Muniappan has been retired by rotation from Board of Directors

Mr. S.N. Inamdar, Independent Director of the company has resigned from the Board of Directors and Mr. D. V. A. Manoharan has been appointed as Additional Director of the company with effect from August 06, 2012.

Servalakshmi Paper Ltd. had informed BSE that the registered office of the company has been shifted from No. 31 (old No. 10-Z), Bharati Park, VII Cross, Saibaba Colony, Coimbatore to the factory premises of the company situated at Kodaganallur Village, Vadugampatti Post, I.C. Pettai, Tirunelveli, Tamil Nadu – 627010.

The net worth of the company has been fully eroded as on 31.03.2013 and the company has initiated discussions with its consortium bankers for comprehensive restructuring of debt. 


Source: Corporate Announcement – BSE / NSE Website 
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